
PRESTAR RESOURCES BIID ( 123066-4' )

Unaudited Condensed Consolidated Statement of Profit or Loss and Other Gomprehensive lncome

For the 4th financial quarter ended 31 December 2017

Revenue

Cost of sales

Gross profit

Other operating income

Operating expenses

Profit from operations

Finance costs

lnterest income

Share of results of associate

Profit before taxation

Tax expenses

Profit for the period

Other comprehensive income,
net of tax

Foreign currency translation
differences for foreig n

operation

Other comprehensive income
for the period, net of tax

Total comprehensive income
for the period

lndividual Quarter Cumulative Quarter

Gurrent Year

4th Quarter

0111012017 to

31t1212017

RM'000

Preceding Year

Corresponding

Quarter

RM'000

Current Year

To-date

01/0 112017 to

31t1212017

RM'000

Preceding Year

Gorresponding

Period

RM'000

196,272

(17 0,1 49)

171,915

(141,489)

741,855

(635,627)

621,484

(527,3731

26,123

7,798

(21,5041

30,426

2,420

(16,973)

106,228

24,978

(56,274l,

94,111

5,422

(51,526)

12,417

(3 1 3e)

355

326

15,873

(3,064)

358

986

74,932

(13 506)

208

182

48,007

(12,066)

892

2,999

11,959

(3,4271

14,153

(3,803)

67,816

(17,0871

39,832

(9,146)

8,532 10,350 50,729 30,686

(3,1 85) 1 ,150 (4,566) 609

(3,185) 1,150 (4,566) 609

5,347 11,500 46,163 31,295



Profit attri butable to:

Owners of the company

Non-contro! I i ng interest

Profit for the period

Total comprehensive income

attributable to:

Owners of the company

Non-controlling i nterest

Total comprehensive income

for the period

Earnings per share (sen)

Basic

Diluted

lndividual Quarter Cumulative Quarter

Current Year

4th Quarter

0111012017 to

31t12t2017

RM'000

Preceding Year

Corresponding

Quarter

RM'000

Current Year

To-date

01/0112017 to

3111212417

RM'000

Preceding Year

Corresponding

Period

RM'000

8,070

462

8,455

1,895

43,126

7,603

24,340

6,346

8,532 10.350 50.729 30,686

4,885

462

9,605

1,895

38,560

7,603

24,949

6,346

5,347 11,500 46,163 31,295

4.09

408

4.80

4.63

22.36

22.28

13.83

13.33

(The Condensed Gonsolidated Statement of Profit or Loss and Other Gomprehensive lncome should be
read in conjunction with the Audited Financial Statement for the year ended 31 December 2016 and the
accompanying explanatory notes attached to the interim financial statements.)



PRESTAR RESOURCES BHD ( 123066-4 )

Unaudited Condensed Consolidated Statement of Financial Position as at 31 December 2017

ASSETS
Non-current assets

Property, plant and equipment
lnvestment properties
lntangible assets
lnvestments in associates
Deferred tax assets

Current assets
lnventories
Trade receivables
Other receivables
Derivative assets
Tax Recoverable
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity attributable to equity holders
of the parent

Share capital
Reserves
Treasury shares

Non-control I i ng i nterest
Total equity

Non-cu rrent I iabi I ities
Hire purchase liabilities
Bank borrowings
Deferred taxation

Current liabilities
Trade payables
Other payables
Derivative Iiabilities
Hire purchase liabilities
Bank borrowings
Taxation

Total Iiabilities

TOTAL EQUITY AND LIABILITIES

Net assets per share attributable to ordinary
equity holders of the parent (RM)

As at
31t12t2017

RM'000

As at
31t12t2016

RM'000

155 ,637
1

1,675
44,456

20

164,695
49

1,675
39,724

108

201,789 206,251

208,1 30
192,482

1 5,555
60

319
78.758

179,202
177,816

15,510
499
633

44.987

495,304 418,647

697,093 624,898

1 03 ,411
180,834

(5,873)

93,1 1 5

149,471
(5,854)

278,372
60,859

236,732
63,595

339,231 300,327

5,927
4,154

10.339

7,754
11,229
10.341

20,420 29,324

72,110
24,506

100
3;417

231 ,927
5,382

48,7 45
23,242

55
3,813

215,453
3.939

337,442 295,247

357,862 324,571

697,093 624,898

1 .41 1.32

(The Condensed Consolidated Statement of Financial Position should be read in
conjunction with the Audited Financial Statement for the year ended 31 December 2016

" and the accompanying explanatory notes attached to the interim financial statements.)
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PRESTAR RESOURCES BHD ( 123066-A)

Unaudited Gondensed Gonsolidated Statement of Cash Flows
For the 4th financial quarter ended 31 December 2o1T

Profit before taxation

Adjustments for :-

Non-cash items
Non-operating items

Operating profit before working capital changes

Net change in current assets
Net change in current Iiabilities
Tax paid

Net cash from operating activities

lnvesting activities
Acquisition of additional interest in a subsid tary
lnterest received
Dividend received
Fixed deposits pledged
Proceeds from disposal of property, plant and equipment
Purchase of property, plant and equipment

Net cash from investing activities

Financing activities
lnterest paid
Net Proceeds from issuance of ordinary shares
Drawdown of I (Repayments of ) borrowings
Dividend paid
Dividend paid to non-controlling interests
Shares buy-back

Net cash used in financing activities

Net increase in cash and cash equivalent

Gash and cash equivalents at 1 January
Effect of exchange rate changes

cash and cash equivalents at 31 December

31112t2017
RM'000

67,816

(8,544)
12,299

71 ,570

(43,832)
24,026

(14,995)

36,769

(4,500)
1,209

450

23,233
(11 ,636)

8,755

( 1 3,506)
10,499
4,722

(9,708)
(3,920)

(1e)

(11,933)

33,59 1

43,871
(523)

76,939

31t12t2016
RM'OOO

39,932

15,394
11 ,17 4

66,400

(47,306)
10,601
(5,593)

24,102

892

1,535
4,909

(7,285)

51

(12,066)
2,241

(3,995)
(3,523)
(1,005)

(18,339)

5,815

37,957
99

43,871

Cash and cash equivalents comprise:
Fixed deposits with licensed banks 7,000 3,553
Cash and bank balances 71]Sg 41,434Bankoverdrafts (1,g19) (1,116)

76,939 43,971

(The Condensed Gonsolidated Statement of Cash Flows shoutd be read in conjunction with
the Audited Financial Statement for the year ended 31 December 20iG and the accompanying
explanatory notes attached to the interim financialstatements.)



Prestar Resources Berhad (1 23066-A)
Notes to the lnterim Financial Report for the period ended 31 December 2017

PART A: EXPLANATION NOTES AS PER MFRS 134

Al Basis of Preparation

These unaudited condensed consolidated interim financial statements have been prepared
in accordance with Malaysian Financial Reporting Standards ('MFRS') 134 lnterim Financial
Reporting and paragraph 9.22 of the Main Market Listing Requirements of Bursa Malaysia
Securities Berhad.

These interim financial statements should be read in conjunction with the audited flnancial
statements of the Group for the year ended 31 December 2016.

The explanatory notes attached to these condensed consolidated interim financial
statements provide an explanation of events and transactions that are significant to an
understanding of the changes in the financial position and performance of the Group since
the financial year ended 31 December 2016.

The significant accounting policies and methods of computation adopted are consistent with
those of the audited financial statements for the year ended 31 December 2016, except for
the adoption of the following new MFRSs, Amendments to MFRSs and lnterpretations which
are effective for annual periods beginning on or after 1 January 2017:

Effective Date

A2

The above standards, amendments and annual improvements do not have significant impact
on the financial reporting of the Group.

Audit Report of Preceding Annual Financial Statements

The auditors' report on the financial statements for the financial year ended 31 December
2016 was not qualified.

Seasonal or cyclicality factors

The Group faces minor seasonal fluctuations during the major festive seasons such as

Hari Raya Aidilfitri and Chinese New Year celebrations.

Amendments to MFRS 12 Annual lmprovements to MFRS Standards 2014-
2016 Cycle

1 January 2017

Amendments to MFRS 107 Disclosure lnitiative 1 Januarv 2017

Amendments to MFRS 112 Recognition of Deferred Tax Assets for
Unrealised Losses

1 January 2017

Amendments to MFRS 1 Annual lmprovements to MFRS Standards 2014-
2016 Cvcle

1 January 2018

MFRS I Financial lnstruments 1 January 2018
MFRS 15 Revenue from Contracts with Customers 1 January 2018
Amendments to MFRS 2 Classification and Measurement of Share-based
Pavment Transactions

1 January 2018

Amendments to MFRS 128 Annual lmprovements to MFRS Standards 2014-
2016 Cycle

1 January 2018

Amendments to MFRS 140 Transfers of lnvestment Property 1 Januarv 2018
lC lnterpretation 22 Foreign Currency Transactions and Advance
Consideration

1 January 2018

MFRS 16 Leases 1 January 2019

A3



Prestar Resources Berhad (1 23066-A)
Notes to the Interim Financial Report for the period ended 31 Decemb er 2017

A4

A5

A6

A7

The nature and amount of items affecting assets, liabilities, equity, net income, or
cash flows that are unusual because of their nature, size or incidence.

Setting up of Employees Benefits Plan, by the Group during the quarter under review. The
plan adopted is reported according to accounting standard MFR'S 1jg. The one-off past
service cost has been recognised as defined benefit obligation in the financial year under
review, which amounted to RM 3.5 million.

Changes in estimates

There are no significant changes in the estimates of amount, which give a material effect in
the current interim period.

lssuances, cancellations, repurchases, resale and repayments of debt and equity
securities

(i) Emplovees' Share Option Scheme

The paid-up share capital of the Company has been increased from RMg3 ,115,1Ts
to RM103,411,006 as a result of the exercise of 18,395,680 options pursuant to the
Company ESOS as at 31 December 2017.

Shares buv-back

During the current financial year, the Company repurchased 1g,2OO of its issued
share capital from the open market at an average price of RMo.gg per share
including transaction cost. The total consideration paid was RM18,861. These shares
are being held as treasury shares in accordance with Section 127 of the Companies
Act,2016.

( ii)

There were no issuances , cdncellations, repurchases,
equity securities other than as disclosed above for the
date.

resale and repayments of debt and
current quarter and financial year to

D_ividends paid (aggregate or per share) separately for oidinary share and other
shares

A final singletier dividend of 2.0 sen per ordinary share, amounting to RM3,g94,001.g0 in
respect of the financial year ended 31 December 2016 was paid on 16 June 2012.

An interim singletier dividend of 2.0 sen per ordinary share, amounting to RM3,952,gg6.60
in respect of the financial year ended 31 December Zb17 was paid on 17 Novemb er 2011.



Prestar Resources Berhad (1 23066-A)
Notes to the Interim Financial Report for the period ended 31 December 2017

A8 Segment lnformation for the current financial year to date

Revenue
External Sales
lnter-segment revenue
Total Revenue

Segment Result

Profit from operations

Finance costs
lnterest lncome

Tradinq Manufacturinq Investment Elimination
RM'OOO RM'OOO RM'OOO RM'OOO

Total
RM'OOO

741,855179, 166
4,521

561 ,082
102,646

1,607
1 0,1 56 (117 ,323)

183,687 663,728 11,763 (117,3231 741,855

11,572 61,681 15,743 (14,064) 74,932

Share of results of associates
Profit before tax

74,932

(13,506)
1,208
5,192

67,816

No analysis by geographical area has been presented as its year to date contribution was
less than 10o/o to the combined results of alt segments revenue or results or assets.

A9 Valuations of property, plant and equipment

The valuation of land & buildings has been brought forward, without amendment from the
previous annual financial statement.

A10 Material events subsequent to the end of the interim period that have not been
reflected in the financial statements for the interim period

There were no material events subsequent to the end of the interim period that have not
been reflected in the financial statements for the current quarter under review.

A11 The effect of changes in the composition of the enterprise during the interim period,
including business combinations, acquisition or disposal of subsidiaries and long-
term investments, restructurings, and discontinuing operations

The effect of changes in the composition of the Group during the financial year :

Name of the Company : Prestar Engineering Sdn Bhd ("PESB')
Equity held at 30 April 2017 : 75o/o

Equity held at 19 May 2017 : 100o/o (acquisition of 25o/o equity)

A12 Changes in contingent liabilities or contingent assets since the last financial year
ended 31 December 2016

As at the date of this announcement, there were no material contingent liabilities incurred by

the Group which, upon becoming enforceable, may have a material impact on the financial
position of the Group.



Prestar Resources Berhad (1 23066-A)
Notes to the lnterim Financial Report for the period ended 31 December 2017

A13 Gapital commitments

Property, plant and equipment

Authorized and contracted for

Authorized and not contracted for

As at 31 11212017

RM'OOO

875

PART B: ADDITIONAL INFORMATION REQUIRED BY THE LISTTNG REQUIREMENTS OF
BURSA SECURTTIES (PART A OF AppENDtX 98)

B1 Review of performance of the company and its principal subsidiaries for the current
quarter and financial year to date

Group revenue for the current quarter and year-to-date were RM196.3 million and RM 741.8
million respectively, about 14.2 o/o and 19.4 % higher than the same period last year.
lndeed, 2017 year-to-date revenue performance is highest record ever achieved by the
Group. Profit for the quarter under review were lower at RM 11.9 million as compared to
RM14.2 million last year mainly due to inclusion of one off set- up past service costs
(RM 3.5 million) of Employees benefits scheme which were introduced in the financial year
under review.

Notwithstanding that, YTD profit for the year was 65.3% higher than last YTD's performance
and is the best record ever achieved by the Group. Substantial improvement in YTD bottom
line performance was mainly the cumulated results of the strong performance achieved
during the first three quarters of the year coupled with gain on oversea property disposal as
well as some gain in foreign exchange on liquidation of the foreign subsidiary.

!ndividual Period
(4tn quarter)

Changes
(AmounU%l Cumulative Period Changes

(AmounU%l

Current
Year

Quarter

Preceding
Year

Corresponding
Quarter

Current Year
to- date

Preceding
Year

Corresponding
Period

01.1 0.2017
to

31.12.2017

01 .1 0.201 6
to

31.12.2016

01.01 ,2017
to

31.12.2017

01.01 .2016
to

31.12.2016

Revenue 1 96,272 171,915 24,357 I 14.2 741,855 621,484 120,371 I 19.4

Profit from
operations 12,417 15,873 (3,456) I (21.9) 74,932 48,007 26,925 / 56.1

Profit
Before Tax 1 1,959 14,153 (2,1941 I (15.5) 67,816 39,832 27,984 I 70.3

Profit for
the period 8,532 10,350 (1,818)- I (17.6) 50,729 30,686 20,043 / 65.3



Prestar Resources Berhad (1 23066-A)
Notes to the lnterim Financial Report for the period ended 31 December 2017

B2

B3

B4

Material changes in the profit
with the immediate preceding

before taxation for the quarter reported on as compared
q uarter

Cu rrent
Year

Quarter
01.10.2A17 b

31.12.2017

lmmediate
Preceding

Quarter
01.07 .2017 to

30.09.2017

Changes
(AmounU%l

Revenue 196,272 201,038 (4,766) t(2.4)

Profit from
operations

12,417 16,247 (3,830)/(23.6)

Profit Before Tax 11,959 13,657 (1 ,698) l(12.41

Profit for the
period 8,532 9,659 (1,12711(11.71

Compared to the immediate preceding quarter, Group revenue for the quarter under review
reduced slightly by 2.4 o/o from RM 201 .0 million to RM196.3 million. Profit before tax for the
quarter under review also reduced to RM 1 1.9 million as compared to RM 13.7 million of the
immediate preceding quarter mainly due to lower sales margin on slightly weaker demand
and stiff competition. Besides, this quarter under review also absorbed the initial set-up past
service costs of Employee benefits as mentioned above.

Prospects

Malaysia real GDP for 4Q 2017 grew by 5.9% y-o-y basis , though a bit lower than the
previous quarter of 6.2 7o , was still a remarkable performance achieved on the back of
strong exports and improved domestic demand. Nevertheless, despite robust achievement
for the last quarter of the year and coupled with the recovery of ringgit for the past few
months, economists' estimate for 2018 economic growth will be moderate and slower than
current year.

On the local front of supply side, some steel players are seeking measures to prevent
dumping of cold rolled coil from Vietnam, South Korea, Japan and lndia, as the petition is yet
to be approved and implemented, the full effect is yet to be determined. Meanwhile, steel
raw material prices are stabilizing though some fluctuations are experienced in line with the
stronger Ringgit amid slower market demand. Overall, local business environment remain
challenging with sentiments of rising inflationary pressure and keen competition.

Against this backdrop, the Board will continue to adopt cautious'and pragmatic approach in
order to remain competitive and generating better performance for the next financial year
under review.

Variance of actual profit from forecast profit / profit guarantee

Not applicable.



Prestar Resources Berhad (1 23066-A)
Notes to the Interim Financial Report for the period ended 31 December 2017

85 Taxexpenses
Current Quarter Current Year To Date

31112117 31112117
RM'OOO RM'OOO

Current taxation
Deferred taxation
ln respect of prior years

3,702
(275)

17,355
86

(354)
3,427 17,087

Higher tax rate for the current quarter under review mainly due to inclusion of the provision

for one-off past service costs of the Employees Benefits scheme.

BG The status of corporate proposals announced but not completed at the latest
practicabte date which shall not be earlier than 7 days from the date of issue of the
quarterly report.

(i) On 12 July 2017, the Company announced the proposed listing of its S1%-owned
subsidiary, Tashin Steel Sdn. Bhd. ('TSSB") on the ACE Market of Bursa Securities.
Detail of the Proposed Listing have yet to be determined. A detail announcement in

relation to the Proposed Listing will be made in due course once TSSB had finalized
and approved the structure of the Proposed Listing.

(ii) On 15 November 2017, the Company announced that Prestar lndustries (Vietnam)
Co., Ltd. ('PIVCL'), a wholly-owned subsidiary of PRB incorporated in Vietnam had
submitted the relevant application to the lnvestment Board of Binh Duong lndustrial
Zone Authority of Vietnam for commencement of the liquidation process. PIVCL

subsequently received notification on the dissolution of the business on 12 December
2017 and PIVCL was then officially liquidated.

87 Group bank borrowings:

Totalgroup borrowings as at 31 December 2017 are as follows:-

Short Term Borrowing Long Term Borrowing
RM'OOO RM'OOO

Denominated in Ringgit Malaysia:
Secured 60,37? 4,154
Unsecured 171,555

Denominated in US Dollar:
Secured - -

Unsecured - -

Total Bank Borrowings 231 ,927 4,154



Prestar Resources Berhad (123066-A)
Notes to the lnterim Financial Report for the period ended 31 December 2017

B8

B9

Material litigation since the date of the
be made up to a date not earlier than
report

last annual statement of financial which must
7 days from the date of issue of the quarterly

The Group is not engaged in any material litigation, either as a plaintiff or defendant, claims
or arbitration which have a material effect on the financial position of the Group.

Dividend

The Directors recommend a final singletier dividend of 3.0 sen per ordinary share,
amounting to RM5,931,867.90 in respect of the financial year ended 31 December 2017,
subject to shareholders' approval at the forthcoming Annual General Meeting of the
Company

810 Earnings per share

Basic

Basic earnings per share are calculated
shareholders by the weighted average
financial year.

by dividing the net profit attributable to ordinary
number of ordinary shares in issue during the

Net profiU(loss) attributable to
ordinary shareholders (RM'000)

Weighted average number of
ordinary shares in issue ('000)

Basic earnings per share (sen)

Current
Quarter

31t12t2017

8,070

197,30 1

4.09

8,070

197,301

Preceding
Quarter

31t12t2016

9,455

176,099

Current Year
to date

31t12t2017

43,126

1g2, g7g

Preceding
Year to date
31t12t2016

24,340

17 5,959

4.80 22.36 13.83

Diluted

Diluted earnings per share are calculated by dividing the net profit attributable to ordinary
shareholders by the weighted average number of ordinary shares outstanding in issue
during the financial year adjusted for the effects of dilutive potential ordinary shares.

current Preceding current Year Preceding
Quarter Quarter . to date Year to date

31 112t2017 31 I 12t2016 31 t12t2017 31 t12t2016
Net profit attributable to ordinary
shareholders (RM'000)

Weighted average number of
ordinary shares in issue ('000)

Effect of dilution - ESOS ('000)

Weighted average number of
ordinary shares in issue ('000) -
diluted

Diluted earnings per share (sen)

8,455 43,126 24,340

176,099 1g2, g7g 17 5,959

666 6,627 666 6,627

197,967 182,716 193 ,545 182,596

4.08 4.63 22.28 1 3.33



Prestar Resources Berhad (1 23066-A)
Notes to the lnterim Financial Report for the period ended 31 December 2017

B11 Realised and unrealised profits/losses disclosure

Total retained profits I (accumulated losses) of
the Company and the subsidiaries:
- Realised
- Unrealised

Total retained profits / (accumulated losses) from
associates companies:
- Realised
- Unrealised

Less: Consolidation adj ustments
Total group retained profits as per consolidated
accounts

As at Current
Financial Period

Ended
31t1212017

RM'OOO

223,512
(16,952\
206,560

As at Preceding
Financial Year

Ended
3111212016

RM'OOO

172,138
(1 1 ,591\
160 ,557

28,659

(57,454)

176,597

812 Notes to Condensed Consolidated Statement of Comprehensive lncome

* included in (b)

23,874

(41,998)

141,318

Net profit is arrived at after take in the following items:
Current
Quarter

31 t1212017
RM'OOO

Gurrent Year
To Date

31t12t2017
RM'OOO

(a) lnterest income 355 1,208

(b) Other income 7,798 24,978

(c) Interest expense (3,1 39) (13,506)

(d) Depreciation and amortization (3,000) (11,325)

(e) Provision (fofl and written off of receivables (31 1) 85

(0 Provision (for) and written off of inventories 162 887

/n\ Gain I (loss) on disposal of quoted / unquoted\v/ investment / properties 8,600

(h) Impairment of assets - (106)

(i) ff[:1,?:Jthanse 
sain/(loss) - Realised and 153 93

0) Gain / (loss) on derivatives 48 (485)

(k) Exceptional items N/A N/A


